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CAUTIONARY STATEMENTS

NOVAGOLD

REGARDING FORWARDOKING STATEMENTS
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the United States Private Securities Litigation Reform Act of 1995. All statements, other than statements of historiloelufded, herein including, without limitation, the timing of permitting and potential
development ofDonlinGold, mine life and production estimates, statements as to the potential exploration upsleninD2 f R adl 6 SYSy ia NBt I dAy3 G2 bhzx! Dh[5
LISNF2NXI yOSz: 2dzif 2212 LINRRdzOGA2Y SaidAYIFiSaz | yR K SforwddioBkhg statements. IFdnGribaking stafefentd avé fiediudntly, batFot b h 4
Ftéleéas ARSYGATASR o0& 62NR& 4dzOK +Fa GSELISOG&¢IT &l ydeWmYOMILIF NUSSE LINREESK 2AySamS a2 NI By HISWRAEES  (GKSH
a02dzZ RéEZT 2NJ daKzdzZ Ré 2 O0abiidg staidméend may@IKoAnSI@E fRatements @gallingRige NésclnskiRof properties; anticipated permitting timeframes; exploration results and
budgets; mineral reserve and resource estimates; work programs; capital expenditures; timelines; strategic plans; coohpi@tisactions; market prices for precious and base metals; or other statements
that are not statements of fact. Forwatdoking statements involve various risks and uncertainties. There can be no assuransech statements will prove to be accurate, and actual results and future
events could differ materially from those anticipated in such statements.
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additional financing to explore and develop properties and availability of financing in the debt and capital marketsjntreeitevolved in the interpretation of drilling results and geological tests and the
estimation of reserves and resources; the need for continued cooperation with Barrick Gold Corporation and Teck Resdertés ltha continued exploration and development of the Donlin Gold and
Galore Creek properties, respectively; the need for cooperation of government agencies and native groups in the develapapenation of properties; risks of construction and mining projects such as
accidents, equipment breakdowns, bad weather, fmmpliance with environmental and permit requirements, unanticipated variatiageological structures, ore grades or recovery rates; unexpected cost
increases, which could include significant increases in estimated capital and operating costs; fluctuations in metadficENANS y 08 SEOKIF y3S NI GS&T FyR 230 KSNI NA
annual report filed on Form 1R for the yearended November 30, 2017 with the United States Securities and Exchange Comr@iasamiian securities regulators, and in other NOVAGOLD reports and
R20dzySyia FAESR 6AGK LI AOIo6tS aSOdaNRGASaE MekAgstateriedtd@fiet thelbieliefz, Mginiors &rid préjédions ornithe e thie atatementsGue mada. 4
NOVAGOLD assumes no obligation to update the forlgaoking statements of beliefs, opinions, projections, or other factorsukhthey change, except as required by law.

REGARDING SCIENTIFIC AND TECHNICAL INFORMATION

Unless otherwise indicated, all resource and reserve estimates included in this presentation have been prepared in aseitihddanadian National Instrument 4®1 Standards of Disclosure for Mineral

t N2 2SOGnn &b LE YR GKS /Iy RALFY LyaiAdldz 6 Clg BefimtianyStaydards oraMingREsdurdeN Bnd MiheyalFReder8es, dbtedl tigvthe €IMICauncil, as amended
64/ La 5S8STFAYAGA 2101 is{aiiule fievdlopdd Byéthe @anddian Seaurities Administrators which establishes stdadalicoublic disclosure an issuer makes of scientific and technical information
concerning mineral projects. Canadian standards, including 8104 3differ significantly from the requirements of the Unitéil ISi $& { SOdzNA G A SE YR 9EOKI y3IS [/ 2YYA&
information contained herein may not be comparable to similar information disclosed by U.S. companies. In particulahauid wit A YA GAyYy 3 GKS ISySNItAGe 2F GKS ¥z
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extracted at the time the reserve determination is made. The SEC's disclosure standards normally do not permit thedhalugign2 N | G A2y O2y OSSNy Ay3a bYSI adzNBR YAy
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amount of uncertainty as to their existence and great uncertainty as to their economic and legal feasibility. It cansoniteas G K1 G £ 2NJ I y& LI NI 2F GKS aAy TSI
GAYRAOFIGSR NB&2dNDSe3 aYSIadzNBR NBa2dzNOSéx 2N aYAYSNUOS NS aBINGDSY 2 & ( F 21 NM ol KdbBiNgtutids Edeadpirraie a
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disclosure under Canadian regulations; however, the SEC normally only permits issuers to report mineralization thatcdogsinat (i dzi S bH NB & S NI S dplacedodinade @rid gradé wiidet: NR a
reference to unit measures. The requirements of NMIB M F2NJ ARSYGAFAOFGA2Y 2F b NB SSEQENE teservds Mforted byANDVAGRLD inlcdmPliarice WitiSdll 8y nofl K 2
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with U.S. standards.

All dollar amounts quoted in this report are in U.S. currency unless otherwise noted. 3



GOLD: DECLINING PRODUCTION, DISCOVERY RATES AND G

RISING JURISDICTIONAL RISK AND COSTS

: NOVAGOLD
Increased Production Has Depleted Resources: .
Mine supply is set to decline after years of increases Global Gold Mine Production
0 Annual production rose ~26% between 1997 and 2017 +20.00
o Existing mines are being depleted, while few new discoveries 100.00
have been identified to replace them __80.00
o0 CPM Group projects production will peak in 2019, and decline \Ecieo.oo
each year thereafter, through at least 2027 000
Declining Discovery Rates: 20.00
Years of underinvestment have exacerbated looming production cliff 0.00

o Despite 10x surge in exploration spending from 2002 to 2012, the = = S dddd o dddd oo oo oSN
amount of gold discovered in 2015 was down 85% compared to 20uv

o0 Peak discovery occurred in 1995. Average time from discovery to (g/t) ($.0z.Au)
production has increased to ~20 years, implying peak production igg - = Cash Costs ($/0z) © $1.20C
looming o - Avg. Gold Grade (g/t)

o In Q4 2016, BMO estimated that most gold producers will be $1,00¢
challenged to maintain production rates, and warned that companigg | | $800
facing production declines have a43year window for expanding 5.0 -
resources before buying becomes a necessity 4.0 - - $600

Declining Qualityd, Rising Costs 3.0 1 - $400
Lower grades, higher strip ratios, riskier jurisdictions = higher costs 2.0 1
10 4 - $200
o Gold grades plunged 39% between 1995 and 2015

o Cash costs increased 1.7x-iAltosts (~$1,424/08) expected to

continue increasing as grades decline.

Source: CPM Group 4
(a) Estimated 2017 weighted averageiAdtost (akin-d dza G F Ay Ay 3 024l LI dzda RSGSt 2 LIYSyvi D@IMLBA {t FNROR d20FS NBa&Eh Q2 SANDFHS  adkyMICSSINGECS ¢ a SIRA2dE | LINR £ ¢



GOLD: DECLINING PRODUCTION, DISCOVERY RATES AND G
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NOVAGOLD

o Global gold exploration budget rose for first time in 5

years in 2017 (from a Iear low in 2016), but Central Bank Changes in Gold Holdings: reduced
remains ~60% below 2012. sales, increased purchases
Million Ounces ® Purchases m Sales
o Costcutting and underinvestment in growth will 40
exacerbate supply constraints and expedite reversion 30
G2 O2 atérd Qwdrdtngrid. .
o Once a large supply source, central banks have 0.
returned as net buyers of gold, led by emerging
markets looking to diversify away from U.S. dellar 01
denominated assets. 10

. : : : -20 -
Declining gold discoveries and exploration budgets 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
YTD
With rising costs, higher gold prices required to incentiviz
supply

mmm Gold in discoveries ——Discovery-oriented gold budgets (USSM)

160

= 6,000
=)
% 5000 § Returns at various Gold Prices/AISC for a Conventional Gold Mine
-% 120 j;n AISC Gold Price $US/oz
g 4000 US$0z $1,20C  $1,25C  $1,30C  $1,35C  $1,400  $1,45(  $1,50C
m
= 2
= 1] 65
E» 80 3,000 = $
| =
= ‘% $75
o 2,000 &
S 40 '\. — E $85 : 7.3%  8.79
explo
~ I 1000 2 $95 . 44%  B59%  7.3%
0 I I 0 Assumptions
90 92 94 96 98 00 02 04 06 08 10 12 14 16 Mine life 15 years Capex $1 billion -

Production 300 kozs/yr Taxrate 30%

- ) 5
Source: SNL Metals & Mining Source: TD Securities estimates



WHY INVEST IN GOLD NOW?

NINEFUNDAMENTAEACTORBORNVESTINGN GOLD NOW NOVAGOLD
1 The Extreme Valuations of ¢KIG F2fR &K2df R 0SS OASESR 4t a OKSELI AyadaNIyosS
Financial Market Assets SEGNBYSaodé
2 The Worsening US Fiscal 2 A0K GKS AYLX SYSyidlidAaz2y 2F GKS yS¢ GFE oAtttz | O
Position NEOSydzS 20SNI mn @SIFENRBR ¢g2dZ R 0SS bmnt O0AffAZ2Y 2V
environment highly conducive to Quantitative Easing.
3 Rising Inflation The addition of stimuli, such as tax cuts, when the economy is already running at full steam, creates an

environment for rising labor costs and a consequent rise in inflation.

4 A Precarious Financial Market  In the current environment of passive investing and macturieen trading, there is a strong possibility that
Structure even a small downside correction could cause a kagde capital flight from equities, which would cause
capital seeking safe heavens to go to gold.

5 ABullishSupplyandDemand 2 AGK @SNE FTS¢ RAAO2OSNASE 2F Fye 02yaSlidzSyoS 20
Outlook for Physical Gold production levels to meet the growing global demand. Major producers are in the most precarious position,
they are dealing with projected natural declines in their mature mines.

6 An Expected Further Weakenin¢ The expected increased inflation and fiscal deficit should create an environment conducive to a weaker doll
of the US Dollar which investors see as traditionally producing higher gold prices.

7 Gold as an Ideal Portfolio An allocation to gold has been known to be a prudent strategy to reduce downside exposure during periods
Diversifier and Risk Dampener market stress. For example, it has been demonstrated that a 10% allocation to physical metal employed sir
Mpy T 62dzxZ R KIFI @S NBadzZ 6§SR Ay &addzoadlyaAlt 2dziLISNF.

equity/Treasuryallocation.

8 A Boost from Bitcoin In a recent interview, legendary investor Warren Buffet called cryptocurrencies, of which Bitcoin is one, a
YAN} ISP a¢KS ARSI (GKFd Ad KFra a2vyYS Kdz3S AydiNAya

9 Brief Comment on Gold Mining Quality gold mining shares have traditionally performed better than bullion. The question is, what is the
Shares YSFEYAYy3a 2F aGlijdztAde I2fR YAYyAy3d akKl NBagK

1 Tocquevilleds Senior Por tFbuoth Quarter@lii lavgstor Letted o hn Hat haway



GOLD REMAINS IN A SECULAR BULL MARKET

SINCE 2000 THE PRICE OF GOLD HAS INCREASED APPROXIMATELY FIVEFOL NOVAGOLD

o . NAR3ISSI (1SN | DdicgsayiestédIndAugust thed investos should hotbtiospercent of their
portfolios in gold to hedge against rising political risks.

IS GOLD REALLY AN EFFECTIVE HEDC
IN PERIODS OF RISK?

.f22Y0SNBQA al ONRB { G NI G
columnist, Camerorise recently published his
views on gold:

GD2f R o0dzZ3a LRAYyG (2 I Yq§
favorite metal from fiat currency debasement to
32f RQa KAAUZ2NB Fa | Y2y
6X0 A& F2fRQa dziAatAGe | :
political crisis.

When | set out to do the analysis, my bias and
expectation were to find that the putative
relationship between gold and risk aversion was
simply a myth. Yet the statistics appear to show a
relationship, and anecdotal evidence supports the
notion. Given the solid performance of a portfolio
including gold and the chance that the comfort of
owning some might prevent investors from panicking
at the height of a crisis, | have to conclude that the
notion of gold as a hedge against serious risk aversig
Aa G NXzS o¢

1 CamerorCriset 2 NJ

PORTFOLIO PERFORMANCE
Percentage change since Jan. 1, 1987, monthly
An allocation to 1,200%
gold contributed to
outperformance
especially since the 900
global financial crisls.
600
Traditional
300
1/1/1987 9/1/2017 0
Source: Bloomberg

.f22Y6SNEB SyidAadtSa aLa D2tR wSktte |

A hedged portfolia with 55 percent in stocks, 35
percent in bonds and 10 percent in goldutperformed
a traditional 60/40 portfolio by about 55 basis points a
year over the past three decades.

D22R | SR3ISKE
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RESERVES

LARGE HIGH QUALITY PROJECTS SUCH AS DONLIN GOLD ARE NEEMNEIBH O RE NOVAGOLD
DEPLETING RESERVES )

¢c20Ft wSaSNIBSa F2N) wn 2F (KRR NI RQa [ NBSaL
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selec:[ing the best vebicle of choice, partnering with the bgst management team in the bu§ines's, and exe
GKS adGN)r GS3e 2F GF1Ay3a (KS [FaasSia dz) G§KS @I f dzS

Source: S&P Global Market Intelligence, company reports
1) Thomas Kaplan, quotes made in 2017 Annual report



NOVAGOLD REPRESENTS UNPARALLELED VALUE PROPQOSI

MAJOR MILESTONES ACHIEVED, TAKINGINGOLD AND GALORE CREEK NOVAGOLD

SUBSTANTIALLY UP THE VALUE CHAIN Today NOVAGOLD has

achieved the following

$2,000 - - $18.00  significant milestones
toward value creation:
$1.8007 - $1600 v/ DG final EIS publishe
$1,600 - | $14.00 VvV  Full falignment with
N Barrick on DG
#1400 7 s200 V !'Eratraa O
1 I R . - | - to responsible mine
$1,200 development is fully
 $10.00 established
$1,000 -
- $8.00 W New major
$800 - discoveries at Galore
Creek and PFS filed
- $6.00
$600 - V  Top mining team
00 dzy RSNJ DNX 3
$400 - ' leadership with
experience in building
$200 - $2.00 and operating major
e Gold Price ($USD/0z) mines

e NOVAGOLD Share Price ($USD)

$0

T T T T T T T $000
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 V. $77M on palance

sheet (Q1/18)
21 L[9 ¢19 twL/9 hC Dh[5 I!{ 5hbo9

SUBSTANTIALLY ENHANCED IN VALUE




WHAT MAKESOVAGOLINIQUE?

A DEVELOPMEMNITAGE COMPANY WITH TWO PROJECTS OF EXCEPTIENAL SCANOVAGOLD
QUALITY, AND JURISDICTIONAL SAFETY

DONLIN GOLD

50/50 with Barrick =

Poised to be one of the largest ALASKA
gold producers in the world
Approx. 280 miles west of Anchorage ﬁ onlin Gold
A ’ |
GALORE CREHES /N
W BRITISH COLUMBIA
50/50 with Teck ’ {Sﬁ lﬁ’e :
alore Creek
Potential to be one of the \ \z’;“ P
largest and lowest cost copper . : ’i A

mines in Canada

)

N\
Approx. 93 miles northeast of Stewart, BC %

10



DONLIN GOLDHE RIGHT PROJECT

ARGUABLY THE MOST IMPORTANT DEVELOBVABH GOLD PROJECT ENWERRLD NOVAGOLD

LONGEVITY
27-year mine life; strong leverage to gold prig
JURISDICTIO
Located in Alaska, one of the truly safe mining jurisdicti

PARTNERSHI

Strong partnerships with local stakeholde

GROWTH

Substantial exploration potential

Among the largest present and/or future gold mines in the world
11



DEVELOPMENT PROJECTS THE BABEIDR GOLERE SCARCE

A RESOURCE FOUR TIMES THE SIZE OF THE PEER GROUP AVERAGE NOVAGOLD

60 -

’@\ 40 -

E 30 -

= DonlinGold Peer Group Averadge
8 20 - 18.8

=

=

10
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1) Donlin Gold project estimates as per the second updated feasibility study effective November 18, 2011 and amended J&@twary @0, wSLINB&Syida wmnanm: 2F YSI &d2NBR FyR AyRAOI (SR
Measured and indicated resources are inclusive of proven and probable reserves. Measured resourcesttmiak8lytading 2.52 g/t Au, and indicated resources total 53¢Mﬂesgrad|ng 2.24 g/t Au. Proven reserves total &ivines
grading 2.32 g/t Au, and probable reserves total 4%6khes3 NI RAYy 3 nHdny Ikl ! dzd {SS &/ FdziA2ylI NE b20S /2yOSNYAy3d wbrshdesBS and 36wf$ha appemdixs 94

2) Peer group data based on company documents, public filings and websites. Comparison group of 18 projects based on |&§e @Moff), North/South American gefdcused development projects. 12



DONLIN GOLBIGH QUALITY DEPOSIT WITH DOUBLE THE

INDUSTRY AVERAGE GRADE

lahbD ¢1 9 2 hw[-GRADE APENDRITGOLD DEPOSITS NOVAGOLD

O 0" 0

DonlinGold Average Grade World Average Grade

2.24, 1.13,

2 KAfS AYRdzAGNE | gSN)F3IS INIFRSE | N RSOf
resilience through commodity price cycles

{SS G/l dziA2y I NE b20S /2yOSNYyAy3I wSEASNBS 3 wSaz2dNDS 9aiatedp@adix. I YR awSaSNBSkwSa2dzNOS ¢ 6tSé sAGK F22iy
1) DonlinGold data as per the second updated feasibility study effective November 18, 2011, as amended January 20, 2012. Re@egedtsintkindicated resources which are inclusive of proven and probable reserves.
2) 2016 average grade of opgit and underground deposits with gold as primary commodity and over 1 Moz in measured and indéstartes, sourced from SNL Metals & Mining. 13






