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CAUTIONARY STATEMENTS

3All dollar amounts quoted in this report are in U.S. currency unless otherwise noted.

REGARDING FORWARD-LOOKING STATEMENTS

¢Ƙƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ ƛƴŎƭǳŘŜǎ ŎŜǊǘŀƛƴ άŦƻǊǿŀǊŘ-ƭƻƻƪƛƴƎ ƛƴŦƻǊƳŀǘƛƻƴέ ŀƴŘ άŦƻǊǿŀǊŘ-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎέ όŎƻƭƭŜŎǘƛǾŜƭȅ άŦƻǊǿŀǊŘ-lookingǎǘŀǘŜƳŜƴǘǎέύ ǿƛǘƘƛƴ ǘƘŜ ƳŜŀƴƛƴƎ ƻŦ ŀǇǇƭƛŎŀōƭŜ ǎŜŎǳǊƛǘƛŜǎ ƭŜƎƛǎƭŀǘƛƻƴΣ ƛƴŎƭǳŘƛƴƎ 
the United States Private Securities Litigation Reform Act of 1995. All statements, other than statements of historical fact,included herein including, without limitation, the timing of permitting and potential 
development of DonlinGold, mine life and production estimates, statements as to the potential exploration upside at DonlinDƻƭŘΣ ǎǘŀǘŜƳŜƴǘǎ ǊŜƭŀǘƛƴƎ ǘƻ bh±!Dh[5Ωǎ ŦǳǘǳǊŜ ƻǇŜǊŀǘƛƴƎ ŀƴŘ ŦƛƴŀƴŎƛŀƭ 
ǇŜǊŦƻǊƳŀƴŎŜΣ ƻǳǘƭƻƻƪΣ ǇǊƻŘǳŎǘƛƻƴ ŜǎǘƛƳŀǘŜǎΣ ŀƴŘ ǘƘŜ ǇƻǘŜƴǘƛŀƭ ǎŀƭŜ ƻŦ ŀƭƭ ƻǊ ǇŀǊǘ ƻŦ bh±!Dh[5Ωǎ ƛƴǘŜǊŜǎǘ ƛƴ DŀƭƻǊŜ /ǊŜŜƪ ŀǊŜ forward-looking statements. Forward-looking statements are frequently, but not 
ŀƭǿŀȅǎΣ ƛŘŜƴǘƛŦƛŜŘ ōȅ ǿƻǊŘǎ ǎǳŎƘ ŀǎ άŜȄǇŜŎǘǎέΣ άŀƴǘƛŎƛǇŀǘŜǎέΣ άōŜƭƛŜǾŜǎέΣ άƛƴǘŜƴŘǎέΣ άŜǎǘƛƳŀǘŜǎέΣ άǇƻǘŜƴǘƛŀƭέΣ άǇƻǎǎƛōƭŜέΣ ŀƴd sƛƳƛƭŀǊ ŜȄǇǊŜǎǎƛƻƴǎΣ ƻǊ ǎǘŀǘŜƳŜƴǘǎ ǘƘŀǘ ŜǾŜƴǘǎΣ ŎƻƴŘƛǘƛƻƴǎΣ ƻǊ ǊŜǎǳƭǘǎ άǿƛƭƭέΣ άƳŀȅέΣ 
άŎƻǳƭŘέΣ ƻǊ άǎƘƻǳƭŘέ ƻŎŎǳǊ ƻǊ ōŜ ŀŎƘƛŜǾŜŘΦ ¢ƘŜǎŜ ŦƻǊǿŀǊŘ-looking statements may also include statements regarding the perceived merit of properties; anticipated permitting timeframes; exploration results and 
budgets; mineral reserve and resource estimates; work programs; capital expenditures; timelines; strategic plans; completion of transactions; market prices for precious and base metals; or other statements 
that are not statements of fact. Forward-looking statements involve various risks and uncertainties. There can be no assurance that such statements will prove to be accurate, and actual results and future 
events could differ materially from those anticipated in such statements.

LƳǇƻǊǘŀƴǘ ŦŀŎǘƻǊǎ ǘƘŀǘ ŎƻǳƭŘ ŎŀǳǎŜ ŀŎǘǳŀƭ ǊŜǎǳƭǘǎ ǘƻ ŘƛŦŦŜǊ ƳŀǘŜǊƛŀƭƭȅ ŦǊƻƳ bh±!Dh[5Ωǎ ŜȄǇŜŎǘŀǘƛƻƴǎ ƛƴŎƭǳŘŜ ǘƘŜ ǳƴŎŜǊǘŀƛƴǘƛŜǎinvolving the need to obtain permits and governmental approvals; the need for 
additional financing to explore and develop properties and availability of financing in the debt and capital markets; uncertainties involved in the interpretation of drilling results and geological tests and the 
estimation of reserves and resources; the need for continued cooperation with Barrick Gold Corporation and Teck Resources Limited for the continued exploration and development of the Donlin Gold and 
Galore Creek properties, respectively; the need for cooperation of government agencies and native groups in the development and operation of properties; risks of construction and mining projects such as 
accidents, equipment breakdowns, bad weather, non-compliance with environmental and permit requirements, unanticipated variationin geological structures, ore grades or recovery rates; unexpected cost 
increases, which could include significant increases in estimated capital and operating costs; fluctuations in metal prices and ŎǳǊǊŜƴŎȅ ŜȄŎƘŀƴƎŜ ǊŀǘŜǎΤ ŀƴŘ ƻǘƘŜǊ Ǌƛǎƪ ŀƴŘ ǳƴŎŜǊǘŀƛƴǘƛŜǎ ŘƛǎŎƭƻǎŜŘ ƛƴ bh±!Dh[5Ωǎ 
annual report filed on Form 10-K for the year-ended November 30, 2017 with the United States Securities and Exchange Commission,Canadian securities regulators, and in other NOVAGOLD reports and 
ŘƻŎǳƳŜƴǘǎ ŦƛƭŜŘ ǿƛǘƘ ŀǇǇƭƛŎŀōƭŜ ǎŜŎǳǊƛǘƛŜǎ ǊŜƎǳƭŀǘƻǊȅ ŀǳǘƘƻǊƛǘƛŜǎ ŦǊƻƳ ǘƛƳŜ ǘƻ ǘƛƳŜΦ bh±!Dh[5Ωǎ ŦƻǊǿŀǊŘ-looking statements reflect the beliefs, opinions and projections on the date the statements are made. 
NOVAGOLD assumes no obligation to update the forward-looking statements of beliefs, opinions, projections, or other factors, should they change, except as required by law.

REGARDING SCIENTIFIC AND TECHNICAL INFORMATION 

Unless otherwise indicated, all resource and reserve estimates included in this presentation have been prepared in accordancewith Canadian National Instrument 43-101 Standards of Disclosure for Mineral 
tǊƻƧŜŎǘǎ όάbL по-млмέύ ŀƴŘ ǘƘŜ /ŀƴŀŘƛŀƴ LƴǎǘƛǘǳǘŜ ƻŦ aƛƴƛƴƎΣ aŜǘŀƭƭǳǊƎȅ ŀƴŘ tŜǘǊƻƭŜǳƳ ό/LaύτCIM Definition Standards on Mineral Resources and Mineral Reserves, adopted by the CIM Council, as amended 
όά/La 5ŜŦƛƴƛǘƛƻƴ {ǘŀƴŘŀǊŘǎέύΦ bL по-101 is a rule developed by the Canadian Securities Administrators which establishes standards for all public disclosure an issuer makes of scientific and technical information 
concerning mineral projects. Canadian standards, including NI 43-101, differ significantly from the requirements of the United SǘŀǘŜǎ {ŜŎǳǊƛǘƛŜǎ ŀƴŘ 9ȄŎƘŀƴƎŜ /ƻƳƳƛǎǎƛƻƴ όϦ{9/έύΣ ŀƴŘ ǊŜǎƻǳǊŎŜ ŀƴŘ ǊŜǎŜǊǾŜ 
information contained herein may not be comparable to similar information disclosed by U.S. companies. In particular, and withouǘ ƭƛƳƛǘƛƴƎ ǘƘŜ ƎŜƴŜǊŀƭƛǘȅ ƻŦ ǘƘŜ ŦƻǊŜƎƻƛƴƎΣ ǘƘŜ ǘŜǊƳ ϦǊŜǎƻǳǊŎŜέ ŘƻŜǎ ƴƻǘ ŜǉǳŀǘŜ 
ǘƻ ǘƘŜ ǘŜǊƳ ϦǊŜǎŜǊǾŜǎέΦ ¦ƴŘŜǊ ¦Φ{Φ ǎǘŀƴŘŀǊŘǎΣ ƳƛƴŜǊŀƭƛȊŀǘƛƻƴ Ƴŀȅ ƴƻǘ ōŜ ŎƭŀǎǎƛŦƛŜŘ ŀǎ ŀ ϦǊŜǎŜǊǾŜέ ǳƴƭŜǎǎ ǘƘŜ ŘŜǘŜǊƳƛƴŀǘƛƻƴ Ƙŀs been made that the mineralization could be economically and legally produced or 
extracted at the time the reserve determination is made. The SEC's disclosure standards normally do not permit the inclusion of ƛƴŦƻǊƳŀǘƛƻƴ ŎƻƴŎŜǊƴƛƴƎ ϦƳŜŀǎǳǊŜŘ ƳƛƴŜǊŀƭ ǊŜǎƻǳǊŎŜǎέΣ ϦƛƴŘƛŎŀǘŜŘ ƳƛƴŜǊŀƭ 
ǊŜǎƻǳǊŎŜǎέ ƻǊ ϦƛƴŦŜǊǊŜŘ ƳƛƴŜǊŀƭ ǊŜǎƻǳǊŎŜǎέ ƻǊ ƻǘƘŜǊ ŘŜǎŎǊƛǇǘƛƻƴǎ ƻŦ ǘƘŜ ŀƳƻǳƴǘ ƻŦ ƳƛƴŜǊŀƭƛȊŀǘƛƻƴ ƛƴ ƳƛƴŜǊŀƭ ŘŜǇƻǎƛǘǎ ǘƘŀǘ Řƻ notŎƻƴǎǘƛǘǳǘŜ ϦǊŜǎŜǊǾŜǎέ ōȅ ¦Φ{Φ ǎǘŀƴŘŀǊŘǎ ƛƴ ŘƻŎǳƳŜƴǘǎ ŦƛƭŜŘ ǿƛǘƘ ǘƘŜ {9/Φ LƴǾŜǎǘƻǊǎ 
ŀǊŜ ŎŀǳǘƛƻƴŜŘ ƴƻǘ ǘƻ ŀǎǎǳƳŜ ǘƘŀǘ ŀƭƭ ƻǊ ŀƴȅ ǇŀǊǘ ƻŦ άƳŜŀǎǳǊŜŘέ ƻǊ άƛƴŘƛŎŀǘŜŘ ǊŜǎƻǳǊŎŜǎέ ǿƛƭƭ ŜǾŜǊ ōŜ ŎƻƴǾŜǊǘŜŘ ƛƴǘƻ άǊŜǎŜǊǾŜǎέΦ LƴǾŜǎǘƻǊǎ ǎƘƻǳƭŘ ŀƭǎƻ ǳƴŘŜǊǎǘŀƴŘ ǘƘŀǘ ϦƛƴŦŜǊǊŜŘ ƳƛƴŜǊŀƭ ǊŜǎƻǳǊŎŜǎέ ƘŀǾŜ ŀ ƎǊŜŀǘ 
amount of uncertainty as to their existence and great uncertainty as to their economic and legal feasibility. It cannot be assumŜŘ ǘƘŀǘ ŀƭƭ ƻǊ ŀƴȅ ǇŀǊǘ ƻŦ ǘƘŜ άƛƴŦŜǊǊŜŘ ǊŜǎƻǳǊŎŜǎέ ǿƛƭƭ ŜǾŜǊ ōŜ ǳǇƎǊŀŘŜŘ ǘƻ 
άƛƴŘƛŎŀǘŜŘ ǊŜǎƻǳǊŎŜέΣ άƳŜŀǎǳǊŜŘ ǊŜǎƻǳǊŎŜέΣ ƻǊ άƳƛƴŜǊŀƭ ǊŜǎŜǊǾŜέ ǎǘŀǘǳǎΦ ¦ƴŘŜǊ /ŀƴŀŘƛŀƴ ǊǳƭŜǎΣ ŜǎǘƛƳŀǘŜŘ ϦƛƴŦŜǊǊŜŘ ƳƛƴŜǊŀƭ ǊŜǎourŎŜǎέ Ƴŀȅ ƴƻǘ ŦƻǊƳ ǘƘŜ ōŀǎƛǎ ƻŦ ŦŜŀǎƛōƛƭƛǘȅ ƻǊ ǇǊŜ-feasibility studies except in rare 
ŎŀǎŜǎΦ LƴǾŜǎǘƻǊǎ ŀǊŜ ŎŀǳǘƛƻƴŜŘ ƴƻǘ ǘƻ ŀǎǎǳƳŜ ǘƘŀǘ ŀƭƭ ƻǊ ŀƴȅ ǇŀǊǘ ƻŦ ŀƴ ϦƛƴŦŜǊǊŜŘ ƳƛƴŜǊŀƭ ǊŜǎƻǳǊŎŜέ ŜȄƛǎǘǎ ƻǊ ƛǎ ŜŎƻƴƻƳƛŎŀƭƭȅorƭŜƎŀƭƭȅ ƳƛƴŜŀōƭŜΦ 5ƛǎŎƭƻǎǳǊŜ ƻŦ ϦŎƻƴǘŀƛƴŜŘ ƻǳƴŎŜǎέ ƛƴ ŀ ǊŜǎƻǳǊŎŜ ƛǎ ǇŜǊƳƛǘǘŜŘ 
disclosure under Canadian regulations; however, the SEC normally only permits issuers to report mineralization that does not conǎǘƛǘǳǘŜ ϦǊŜǎŜǊǾŜǎέ ōȅ {9/ ǎǘŀƴŘŀǊŘǎ ŀǎ ƛƴ-place tonnage and grade without 
reference to unit measures. The requirements of NI 43-млм ŦƻǊ ƛŘŜƴǘƛŦƛŎŀǘƛƻƴ ƻŦ ϦǊŜǎŜǊǾŜǎέ ŀǊŜ ŀƭǎƻ ƴƻǘ ǘƘŜ ǎŀƳŜ ŀǎ ǘƘƻǎŜ ƻŦ ǘƘŜSEC, and reserves reported by NOVAGOLD in compliance with NI 43-101 may not 
ǉǳŀƭƛŦȅ ŀǎ ϦǊŜǎŜǊǾŜǎέ ǳƴŘŜǊ {9/ ǎǘŀƴŘŀǊŘǎΦ !ŎŎƻǊŘƛƴƎƭȅΣ ƛƴŦƻǊƳŀǘƛƻƴ ŎƻƴŎŜǊƴƛƴƎ ƳƛƴŜǊŀƭ ŘŜǇƻǎƛǘǎ ǎŜǘ ŦƻǊǘƘ ƘŜǊŜƛƴ Ƴŀȅ ƴƻǘ ōŜ Ŏomparable with information made public by companies that report in accordance 
with U.S. standards.



GOLD: DECLINING PRODUCTION, DISCOVERY RATES AND GRADES. 
RISING JURISDICTIONAL RISK AND COSTS
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o Annual production rose ~26% between 1997 and 2017

o Existing mines are being depleted, while few new discoveries 

have been identified to replace them

o CPM Group projects production will peak in 2019, and decline 

each year thereafter, through at least 2027

o Despite 10x surge in exploration spending from 2002 to 2012, the 

amount of gold discovered in 2015 was down 85% compared to 2006  

o Peak discovery occurred in 1995. Average time from discovery to 

production has increased to ~20 years, implying  peak production is 

looming

o In Q4 2016, BMO estimated that most gold producers will be 

challenged to maintain production rates, and warned that companies 

facing production declines have a 3-4 year window for expanding 

resources before buying becomes a necessity

o Gold grades plunged 39% between 1995 and 2015 

o Cash costs increased 1.7x. All-in costs (~$1,424/oz.(a)) expected to 

continue increasing as grades decline.

Increased Production Has Depleted Resources:
Mine supply is set to decline after years of increases

Declining Discovery Rates:
Years of underinvestment have exacerbated looming production cliff

Declining Quality ĄRising Costs: 
Lower grades, higher strip ratios, riskier jurisdictions = higher costs
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Global Gold Mine Production

(a) Estimated 2017 weighted average All-in-cost (all-in-ǎǳǎǘŀƛƴƛƴƎ Ŏƻǎǘ Ǉƭǳǎ ŘŜǾŜƭƻǇƳŜƴǘ ŎŀǇƛǘŀƭύ ƻŦ .ah /ŀǇƛǘŀƭ aŀǊƪŜǘǎΩ άaŜŘƛǳƳ DƻƭŘ tǊƻŘǳŎŜǊǎέ ŎƻǾŜǊŀƎŜ ǳƴƛǾŜǊǎŜΣ ŀǎ ƻŦ !ǇǊƛƭ фΣ нлму.

Source: CPM Group
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GOLD: DECLINING PRODUCTION, DISCOVERY RATES AND GRADES. 
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Source: SNL Metals & Mining

o Global gold exploration budget rose for first time in 5 

years in 2017 (from a 10-year low in 2016), but 

remains ~60% below 2012. 

o Cost-cutting and underinvestment in growth will 

exacerbate supply constraints and expedite reversion 

ǘƻ ŎƻǎǘǎΩ ƭƻƴƎ-term upward trend.

o Once a large supply source, central banks have 

returned as net buyers of gold, led by emerging 

markets looking to diversify away from U.S. dollar-

denominated assets.

Declining gold discoveries and exploration budgets

With rising costs, higher gold prices required to incentivize 
supply

Central Bank Changes in Gold Holdings: reduced 
sales, increased purchases

Assumptions

Mine life 15 years                 Capex $1 billion   -

Production 300 kozs/yr Tax rate     30%

Source: TD Securities estimates
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Million Ounces Purchases Sales

$1,200 $1,250 $1,300 $1,350 $1,400 $1,450 $1,500 

$650 10.0% 11.3% 12.5% 13.7% 14.8% 15.9% 17.0%

$750 7.3% 8.7% 10.0% 11.3% 12.5% 13.7% 14.8%

$850 4.4% 5.9% 7.3% 8.7% 10.0% 11.3% 12.5%

$950 1.0% 2.8% 4.4% 5.9% 7.3% 8.7% 10.0%

Returns at various Gold Prices/AISC for a Conventional Gold Mine

AISC
US$/oz

Gold Price $US/oz



WHY INVEST IN GOLD NOW?

NINEFUNDAMENTALFACTORSFOR INVESTINGIN GOLD NOW1
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1 The Extreme Valuations of 
Financial Market Assets

¢Ƙŀǘ ƎƻƭŘ ǎƘƻǳƭŘ ōŜ ǾƛŜǿŜŘ άŀǎ ŎƘŜŀǇ ƛƴǎǳǊŀƴŎŜ ƻƴ ŀ ǇƻǎǎƛōƭŜ ǎƛƎƴƛŦƛŎŀƴǘ ǊŜǘǊŜŀǘ ŦǊƻƳ ŎǳǊǊŜƴǘ Ǿŀƭǳŀǘƛƻƴ 
ŜȄǘǊŜƳŜǎΦέ

2 The Worsening US Fiscal 
Position

²ƛǘƘ ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜ ƴŜǿ ǘŀȄ ōƛƭƭΣ ŀŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ ¢ŀȄ CƻǳƴŘŀǘƛƻƴΣ άǘƘŜ ŀǾŜǊŀƎŜ ŀƴƴǳŀƭ ƭƻǎǎ ƻŦ 
ǊŜǾŜƴǳŜ ƻǾŜǊ мл ȅŜŀǊǎ ǿƻǳƭŘ ōŜ Ϸмпт ōƛƭƭƛƻƴ ƻƴ ŀ ǎǘŀǘƛŎ ōŀǎƛǎ ŀƴŘ Ϸпр ōƛƭƭƛƻƴ ƻƴ ŀ ŘȅƴŀƳƛŎ ōŀǎƛǎέΣ ŀƴ 
environment highly conducive to Quantitative Easing.

3 Rising Inflation The addition of stimuli, such as tax cuts, when the economy is already running at full steam, creates an 
environment for rising labor costs and a consequent rise in inflation.

4 A Precarious Financial Market 
Structure

In the current environment of passive investing and machine-driven trading, there is a strong possibility that 
even a small downside correction could cause a large-scale capital flight from equities, which would cause 
capital seeking safe heavens to go to gold.

5 A Bullish Supply and Demand 
Outlook for Physical Gold

²ƛǘƘ ǾŜǊȅ ŦŜǿ ŘƛǎŎƻǾŜǊƛŜǎ ƻŦ ŀƴȅ ŎƻƴǎŜǉǳŜƴŎŜ ƻǾŜǊ ǘƘŜ ƭŀǎǘ ŘŜŎŀŘŜΣ ǘƘŜ ƎƻƭŘ ƛƴŘǳǎǘǊȅ ŎŀƴΩǘ ǎǳǎǘŀƛƴ ƛǘǎ ŎǳǊǊŜƴǘ 
production levels to meet the growing global demand. Major producers are in the most precarious position, as 
they are dealing with projected natural declines in their mature mines.

6 An Expected Further Weakening 
of the US Dollar

The expected increased inflation and fiscal deficit should create an environment conducive to a weaker dollar, 
which investors see as traditionally producing higher gold prices.

7 Gold as an Ideal Portfolio 
Diversifier and Risk Dampener

An allocation to gold has been known to be a prudent strategy to reduce downside exposure during periods of 
market stress. For example, it has been demonstrated that a 10% allocation to physical metal employed since 
мфут ǿƻǳƭŘ ƘŀǾŜ ǊŜǎǳƭǘŜŘ ƛƴ ǎǳōǎǘŀƴǘƛŀƭ ƻǳǘǇŜǊŦƻǊƳŀƴŎŜ ǾǎΦ ŀ άǘǊŀŘƛǘƛƻƴŀƭέ сл҈κпл҈ 
equity/Treasuryallocation.

8 A Boost from Bitcoin In a recent interview, legendary investor Warren Buffet called cryptocurrencies, of which Bitcoin is one, a 
ƳƛǊŀƎŜΦ ά¢ƘŜ ƛŘŜŀ ǘƘŀǘ ƛǘ Ƙŀǎ ǎƻƳŜ ƘǳƎŜ ƛƴǘǊƛƴǎƛŎ ǾŀƭǳŜ ƛǎ Ƨǳǎǘ ŀ ƧƻƪŜΣέ ƘŜ ǎŀƛŘΦ

9 Brief Comment on Gold Mining 
Shares

Quality gold mining shares have traditionally performed better than bullion. The question is, what is the 
ƳŜŀƴƛƴƎ ƻŦ άǉǳŀƭƛǘȅ ƎƻƭŘ ƳƛƴƛƴƎ ǎƘŀǊŜǎέΚ

1 Tocquevilleôs Senior Portfolio Manager, John Hathaway - Fourth Quarter 2017 Investor Letter



GOLD REMAINS IN A SECULAR BULL MARKET  

SINCE 2000 THE PRICE OF GOLD HAS INCREASED APPROXIMATELY FIVEFOLD
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1 Cameron CriseŦƻǊ .ƭƻƻƳōŜǊƎ ŜƴǘƛǘƭŜǎ άLǎ DƻƭŘ wŜŀƭƭȅ ŀ DƻƻŘ IŜŘƎŜΚέ

IS GOLD REALLY AN EFFECTIVE HEDGE
IN PERIODS OF RISK?1

.ƭƻƻƳōŜǊƎΩǎ aŀŎǊƻ {ǘǊŀǘŜƎƛǎǘ ŀƴŘ aŀŎǊƻ aŀƴ 
columnist, Cameron Crise, recently published his 
views on gold:

άDƻƭŘ ōǳƎǎ Ǉƻƛƴǘ ǘƻ ŀ ƳȅǊƛŀŘ ƻŦ ǊŜŀǎƻƴǎ ǘƻ ƻǿƴ ǘƘŜƛǊ 
favorite metal from fiat currency debasement to 
ƎƻƭŘΩǎ ƘƛǎǘƻǊȅ ŀǎ ŀ ƳƻƴŜǘŀǊȅ ǳƴƛǘΦ !ƳƻƴƎ ǘƘŜ ŦŀǾƻǊƛǘŜǎ 
όΧύ ƛǎ ƎƻƭŘΩǎ ǳǘƛƭƛǘȅ ŀǎ ǇǊƻǘŜŎǘƛƻƴ ŀƎŀƛƴǎǘ ŀ ƳŀǊƪŜǘ ƻǊ 
political crisis. 

When I set out to do the analysis, my bias and 
expectation were to find that the putative 
relationship between gold and risk aversion was 
simply a myth. Yet the statistics appear to show a 
relationship, and anecdotal evidence supports the 
notion. Given the solid performance of a portfolio 
including gold and the chance that the comfort of 
owning some might prevent investors from panicking 
at the height of a crisis, I have to conclude that the 
notion of gold as a hedge against serious risk aversion 
ƛǎ ǘǊǳŜΦέ 

o .ǊƛŘƎŜǿŀǘŜǊ !ǎǎƻŎƛŀǘŜǎ [tΩǎ wŀȅ Daliosuggested in August that investors should hold 5-10 percent of their 
portfolios in gold to hedge against rising political risks. 

A hedged portfolioτwith 55 percent in stocks, 35 
percent in bonds and 10 percent in goldτoutperformed 
a traditional 60/40 portfolio by about 55 basis points a 
year over the past three decades.
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RESERVES
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¢ƻǘŀƭ wŜǎŜǊǾŜǎ ŦƻǊ нл ƻŦ ǘƘŜ ²ƻǊƭŘΩǎ [ŀǊƎŜǎǘ DƻƭŘ tǊƻŘǳŎŜǊǎ όнлмн-2016)

άwŜŀƭƛȊƛƴƎ ǎǳōǎǘŀƴǘƛŀƭ ǊŜǘǳǊƴǎ ƭƛŜǎ ƛƴ ƛŘŜƴǘƛŦȅƛƴƎ ŀ ǎŜŎǘƻǊ ǿƛǘƘ ŦǳƴŘŀƳŜƴǘŀƭǎ ǊƛǇŜ ŦƻǊ ŀ ƳŀƧƻǊ ǳǇǎƛŘŜ ƳƻǾŜ όΧύ 
selecting the best vehicle of choice, partnering with the best management team in the business, and executing 
ǘƘŜ ǎǘǊŀǘŜƎȅ ƻŦ ǘŀƪƛƴƎ ǘƘŜ ŀǎǎŜǘǎ ǳǇ ǘƘŜ ǾŀƭǳŜ ŎƘŀƛƴ ǘƻ Ŧǳƭƭȅ ŎŀǇƛǘŀƭƛȊŜ ƻƴ ǘƘŜ ƳƻǾŜ ƛƴ ǘƘŜ ǎŜŎǘƻǊΦέ1

Source: S&P Global Market Intelligence, company reports 
1) Thomas Kaplan, quotes made in 2017 Annual report

LARGE HIGH QUALITY PROJECTS SUCH AS DONLIN GOLD ARE NEEDED TO REPLENISH 
DEPLETING RESERVES
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SUBSTANTIALLY ENHANCED IN VALUE
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NOVAGOLD REPRESENTS UNPARALLELED VALUE PROPOSITION

MAJOR MILESTONES ACHIEVED, TAKING DONLINGOLD AND GALORE CREEK 
SUBSTANTIALLY UP THE VALUE CHAIN
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$1,250/oz

Today NOVAGOLD has 
achieved the following 
significant milestones 
toward value creation:

V DG final EIS published

V Full alignment with 
Barrick on DG

V !ƭŀǎƪŀΩǎ ŎƻƳƳƛǘƳŜƴǘ 
to responsible mine 
development is fully 
established

V New major 
discoveries at Galore 
Creek and PFS filed

V Top mining team 
ǳƴŘŜǊ DǊŜƎ [ŀƴƎΩǎ 
leadership with 
experience in building 
and operating major 
mines

V $77M on balance 
sheet (Q1/18)



WHAT MAKES NOVAGOLD UNIQUE?

A DEVELOPMENT-STAGE COMPANY WITH TWO PROJECTS OF EXCEPTIONAL SCALE, 
QUALITY, AND JURISDICTIONAL SAFETY
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DONLIN GOLD
50/50 with Barrick

Poised to be one of the largest 
gold producers in the world

GALORE CREEK 
50/50 with Teck

Potential to be one of the 
largest and lowest cost copper 
mines in Canada

Approx. 280 miles west of Anchorage

Approx. 93 miles northeast of Stewart, BC



DONLIN GOLD:THE RIGHT PROJECT

ARGUABLY THE MOST IMPORTANT DEVELOPMENT-STAGE GOLD PROJECT IN THE WORLD 
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SIZE
Among the largest present and/or future gold mines in the world

PARTNERSHIPS
Strong partnerships with local stakeholders

LONGEVITY
27-year mine life; strong leverage to gold price

GROWTH
Substantial exploration potential

GRADE
High-grade open-pit mine

JURISDICTION
Located in Alaska, one of the truly safe mining jurisdictions



49.2

39.0

18.8

11.5

9.5
8.0 8.0 7.4 6.7 6.5

5.6 5.3 5.2 4.5 4.2 4.0 3.9 3.8
2.9

0

10

20

30

40

50

60

0.75

g/t

1.40

g/t

DEVELOPMENT PROJECTS THE SIZE OF DONLIN GOLD ARE SCARCE

A RESOURCE FOUR TIMES THE SIZE OF THE PEER GROUP AVERAGE

12

1) Donlin Gold project estimates as per the second updated feasibility study effective November 18, 2011 and amended January 20,20мнΦ  wŜǇǊŜǎŜƴǘǎ млл҈ ƻŦ ƳŜŀǎǳǊŜŘ ŀƴŘ ƛƴŘƛŎŀǘŜŘ ǊŜǎƻǳǊŎŜǎΣ ƻŦ ǿƘƛŎƘ bh±!Dh[5Ωǎ ǎƘŀǊŜ ǊŜǇǊŜǎŜƴǘǎ рл҈Φ  
Measured and indicated resources are inclusive of proven and probable reserves.  Measured resources total 8M tonnesgrading 2.52 g/t Au, and indicated resources total 534M tonnesgrading 2.24 g/t Au.  Proven reserves total 8M tonnes
grading 2.32 g/t Au, and probable reserves total 497M tonnesƎǊŀŘƛƴƎ нΦлу Ǝκǘ !ǳΦ {ŜŜ ά/ŀǳǘƛƻƴŀǊȅ bƻǘŜ /ƻƴŎŜǊƴƛƴƎ wŜǎŜǊǾŜ ϧ wŜǎƻǳǊŎŜ 9ǎǘƛƳŀǘŜǎέ ŀƴŘ άwŜǎŜǊǾŜκwŜǎƻǳǊŎŜ ¢ŀōƭŜέ ǿƛǘƘ ŦƻƻǘƴƻǘŜs on slides 35 and 36 of the appendix.

2) Peer group data based on company documents, public filings and websites. Comparison group of 18 projects based on large (2MozP&P cut off), North/South American gold-focused development projects. 
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{ŜŜ ά/ŀǳǘƛƻƴŀǊȅ bƻǘŜ /ƻƴŎŜǊƴƛƴƎ wŜǎŜǊǾŜ ϧ wŜǎƻǳǊŎŜ 9ǎǘƛƳŀǘŜǎέ ŀƴŘ άwŜǎŜǊǾŜκwŜǎƻǳǊŎŜ ¢ŀōƭŜέ ǿƛǘƘ ŦƻƻǘƴƻǘŜǎ ƻƴ ǎƭƛŘŜǎ ор ŀƴŘ осof the appendix. 
1) DonlinGold data as per the second updated feasibility study effective November 18, 2011, as amended January 20, 2012. Represents measured and indicated resources which are inclusive of proven and probable reserves.
2) 2016 average grade of open-pit and underground deposits with gold as primary commodity and over 1 Moz in measured and indicated resources, sourced from SNL Metals & Mining.

World Average Grade2

1.13g/t

DonlinGold Average Grade1

2.24g/t

DONLIN GOLD: HIGH QUALITY DEPOSIT WITH DOUBLE THE 
INDUSTRY AVERAGE GRADE

!ahbD ¢I9 ²hw[5Ω{ ILDI9{¢-GRADE OPEN PIT GOLD DEPOSITS
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²ƘƛƭŜ ƛƴŘǳǎǘǊȅ ŀǾŜǊŀƎŜ ƎǊŀŘŜǎ ŀǊŜ ŘŜŎƭƛƴƛƴƎΣ 5ƻƴƭƛƴ DƻƭŘΩǎ ƎǊŀŘŜ ǇǊƻǾƛŘŜǎ
resilience through commodity price cycles




